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and a property management company the in-
dividuals themselves retain full legal rights to 
the property held by the group management. 
Through the use of Smart Contracts stored on  
Interplanetary File System, which BKX Coin 
expects to implement in the future, all neces-
sary documents that prove ownership of the 
real estate by token holders can be accessi-
ble at any time, by anyone, from anywhere.

Welcome To Our Company

Bitbrikx is a system for tokenizing proper-
ty in the All across the globe, that retains all 
legal rights and protections provided by tra-
ditional ownership of real estate. This sys-
tem is structured around a HongKong based 
company. The Operations of the Company 
functions as an intermediary between a to-
ken-owning individual and a piece of real 
estate property. Ownership of the Series is 
tokenized to unique ERC-20 tokens (“BKX”) 
on the Ethereum blockchain, each of which 
represents an equity ownership interest in 
one of the independent series of the Bitbrikx 
and, thus, in the real estate property owned 
by the Series. Ownership of any or all of the 
BKX Coin  gives an indirect ownership inter-
est in the property directly owned by the se-
ries of Bitbrikx. Because the sole purpose of 
the Series is to own one single property, the 
Series can be abstracted away; ownership of 
BKX Coin to be issued by a Series is effective-
ly ownership of the property owned by the 
Group Management. Through the services of 
an Limited Company, or Managing Member, 

Abstract
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Solving Real-Estate Illiquidity

Illiquidity is the state of an asset that cannot easily be sold or 
exchanged for cash, without a substantial loss in value. Illiquid 
assets are difficult to sell quickly, because of a lack of ready 
and willing buyers to purchase the asset. The lack of poten-
tial buyers leads to a larger discrepancy in the bid-ask spread 
between buyers and sellers, which often forces the purchas-
er into a “long-term hold” investment strategy for the asset. 

Illiquidity is a tax on the value of an asset. Owners of an il-
liquid asset must lower their sale price in order to entice a 
buyer; compensation to the buyer for bearing the burden of 
an illiquid asset. This “illiquidity tax” has been estimated to 
be between 20%-30% of the value of the most illiquid assets. 
The illiquidity tax can be accurately called the “buyer’s re-
morse” tax: The expense you incur on reversing your decision.

Liquidity is valued. Liquid assets offer protection from risk in the 
event of a liquidity crisis. During a liquidity crisis, an insolvent 
investor who owns illiquid assets must sell its assets, no   mat-
ter the price, in order to come up with enough cash to pay off 
debts. In the event that someone needs access to cash, illiquid 
investments offer little to no help. The 20%-30% reduction in 
value of the most illiquid assets cited above can be represented 
by the potential cost of not having access to cash when needed.

Through BKX Coin and Bitbrikx
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Obviously, interested home buyers must 
search for homes near where they live. 
Even wealthy real estate investors have 
shown a preference for investing in the geo-
graphic region with which they are familiar.
 The process of investing in real estate 
makes it difficult to complete the necessary 
steps to purchase property that is not near sit-
uated the purchaser. Hence, capital interested 
in real estate tends to stay inside the locale it al-
ready resides in. In order for a geographic area 
to receive any meaningful buyers from outside 
its region, there must be either be significant 
potential for a return, or political incentives 
to exfiltrate capital outside of a jurisdiction.

3. High Costs
As alluded to in the introduction above, real 
estate is the highest-valued industry in the 
world. This results in property ownership being 
prohibitively expensive for the majority of the 
world’s population. Even the most inexpensive 
homes often have too high a price for the aver-
age person to accept. For the middle class, the 
high cost of real estate makes the purchasing 
of a home closer to a cultural rite-of-passage, 
rather than a calculated investment decision.
The median home price in the U.S. is $200,000, 
making any investment in real estate
prohibitively expensive for the average per-
son. The home in which an individual lives 
is likely the only piece of real estate that he 
(or she) will ever own, if the mortgage on 
that home is ever fully paid off. The signif-
icant majority of home buyers requires a 
loan from a bank in order to afford their in-
vestment, making true home ownership de-
pendent on 30-years of mortgage payments, 
and significant amounts of total interest 
paid. A $200,000, 30-year 4.5% APR mortgage

Real estate is known to be one of the most illiquid asset types. 
Numerous different variables contribute to the illiquidity of real estate property.

1. Transaction Costs

The sale of real estate is riddled with trans-
action costs. Once a buyer and seller agree 
to exchange the property, several third par-
ties are brought into the transaction, such 
as bankers and real estate agents. Realtors 
charge an average 6% of the sale price, and 
legal fees and jurisdictional taxes add to this. 
Legal processes, sourcing of finance, and 
other red tape slow the process down, and 
add middleman costs. The required time and 
energy from both the buyers and the seller 
must also be accounted for. Organizing and 
executing the transaction for real estate of-
ten is minimum 30 days, and often much lon-
ger, meanwhile opportunity costs of capital 
is a small, but constant tax on both parties.
IBISWorld’s Real Estate Sales & Brokerage 
Industry in the US reported $155B reve-
nue generated by the real estate brokerage 
industry in 2018, a metric that shows a 
total amount of value extracted by bro-
kerage middlemen from real estate sales.

2. Private, Siloed Markets

Since there is no public market for real es-
tate, exchange of property is achieved pri-
vately. Public markets offer constant price 
discovery and asset valuations, while the 
private market for real estate operates on 
an opaque, “as needed”, basis. Because 
properties are not frequently bought or 
sold, the valuation of a home must be an-
alyzed for every exchange, which slows 
down and adds costs to the transaction.
 Most purchasers of real estate are pri-
marily interested in properties in their general
geographic vicinity. 
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Ethereum’s strength as a tokenized asset plat-
form has been proven. The ‘decentralized first’ 
principles behind Ethereum’s design choices 
have given asset issuers and investors the 
security and peace-of-mind required for the 
safe investment and ownership of tokenized 
assets. The promise that the asset will always 
be available to the controller of the associat-
ed private keys, as well as the removal of all 
unnecessary rent-seeking mechanics, has en-
abled both new types of assets, as well as new 
mechanisms for issuing traditional assets. 
Additionally, the network effects of Ethereum 
as an asset issuance platform have entered a 
positive feedback loop. The incentive to issue 
assets on the same platform as all other assets 
is increasing, as interoperability and exchange 
between assets requires a common platform.
 Tokenization of real estate and oth-
er real-world assets has become one of the 
prevailing narratives of the future of Ethere-
um. Tokenization enables new functionality 
for ownership and exchange of assets that 
previously were not possible. By enabling an 
asset to be legally represented by a token 
on Ethereum, the asset is able to gain all the 
valuable qualities of a cryptographic token, 
while retaining the original value of the asset.

The tokenization of real estate powerfully il-
lustrates the potential behind asset tokeni-
zation. The illiquid real estate industry, with 
its high prices, expensive transaction costs, 
slow exchange, and poor access to buyers, 
has been the exemplar industry to tokenize 
for the supporters of the future tokenized 
world. Real estate, a $228 trillion industry 
with significant illiquidity and limited access, is 
hailed as the tokenized world’s golden goose.
If the tokenization of real-world as-
sets is a potential future for human-
ity, it will be proven with real estate.

will result in an extra $164,800 in total in-
terest paid. This is the cost associated with 
purchasing an unaffordable asset. While be-
ing able to live in a purchased home is invalu-
able, as an investment opportunity, it makes 
no sense.
There are various solutions for lowering the 
barriers for investing in real-estate. REITs en-
able access for the average person to invest 
in real estate. 

However, investors neither have control 
over management of the REIT, nor actually 
own any share of the REID held properties 
themselves. REITs are an important tool for 
democratizing access to real estate invest-
ments, but when it comes to owning the 
assets themselves, a REIT offers no solution.

Ethereum as an Tokenized Asset Platform
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 The most significant benefit that toke-
nization can bring to real estate is improved 
levels of liquidity. The characteristics that 
make public blockchains so revolutionary all 
contribute to improving the liquidity of assets. 
Permissionless global access, asset fractional-
ization, instant settlement, and peer-to-peer 
transactions all play symbiotic roles in bene-
fiting the liquidity of assets. These same char-
acteristics are similarly real estate’s biggest 
weakness, all contributing to the restriction of 
access to real estate to mainly two populations: 
well-capitalized investors, and homeowners.

1. Transactability
Digital tokens that exchange peer-to-peer with 
instant-settling provide a strong juxtaposition 
to the slow exchange of real estate properties. 
Reducing the 30-day average exchange period 
of real estate, to the 12 second block time on 
Ethereum, represents revolutionary improve-
ment in the sale mechanics of real estate. With 
ownership of the property represented by 
ownership of the token, the cost of exchange is 
reduced to the price of gas, that is, the internal 
pricing on the Ethereum blockchain for execut-
ing the computation that effects a transaction.
If the token exhibits sound legal representa-
tion of ownership, the exchange of owner-
ship of the property becomes significantly 
more simplified. Where previously, many 
documents required signatures, notariza-
tion, submission and approval, a sound legal, 
blockchain-based structure is able to elim-
inate this process. Public-key cryptography 
is able to automate the signature process. If 
the legal structure for providing ownership 
to the token is sound, then there should be 
little to no further steps required for the ex-
change of the asset, enabling the transaction 
itself to represent the exchange of the asset.

2. Access to Public Markets
The Ethereum public blockchain is accessible 
wherever the internet is found. Its             per-
missionless nature has no restrictions on who 
is able to transact on the platform. Cryptocur-
rency exchanges thatdo not restrict regional 
sign-up, such as Binance or Bittrex, represent 
the world’s first international marketplace. 
Decentralized exchanges on top of Ethere-
um such as Uniswap, IDEX, or ETH2DAI, fur-
ther emphasize the permissionless access to 
Ethereum’s financial utilities. These exchang-
es have no accounts or sign-ups, and there-
fore have no restrictions on who is able to 
access them. While these exchanges exist 
in a legal grey area, they reflect one of the 
core ethos of Ethereum and cryptocurren-
cy — permissionless access to financial tools.
The few tokenized assets currently on Ethe-
reum benefit from this worldwide market-
place. For example, DigixDAO has tokenized 
gold. Ownership of these gold tokens (DGX), 
each representing one gram of gold, has 
spread to over 1,000 unique addresses with 
12,000+ individual transactions. It is feasi-
ble that many of the current owners of DGX 
tokens have never owned gold before, and 
have been enabled to do so, specifically as a 
result of the public Ethereum marketplace.
The real estate market desperately needs to 
break out from its silos. While it is possible 
that investor preference for local properties 
will always dominate the real estate market-
place, enabling a worldwide marketplace for 
properties located worldwide is the next step 
for the evolution of the real estate industry. 
Access to a global network of investors can 
help mitigate the difficulty in finding a buy-
er in the illiquid real estate industry. By ex-
panding the pool of potential buyers from the 
local region to the entire world, the aforemen-
tioned 20-30% illiquidity tax can be mitigated. 

Liquidity Through Tokenization
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Improved access to buyers can also re-
duce the significance of the decision to 
purchase a property, as the option to sell 
is now much more available. These poten-
tial new qualities represent the required 
improvements in the real estate market 
needed to reduce the bid-ask spread tradi-
tionally found in regional real estate markets, 
and individual properties might establish a 
new valuation metric: transaction volume.

3. Access to Public Securities Markets
In an ideal, unregulated permissionless world, 
tokens representing interests in real property 
would be able to freely trade on the blockchain 
like any cryptocurrency or tokenized commod-
ity, as discussed above. BKX Coins, however, 
are digital manifestations of traditional lim-
ited liability company membership interests 
which, by their nature in the context of a man-
aged investment that might be expected to 
appreciate in value based on the efforts of the 
BITBRIKX managers, are securities under U.S
securities laws. As such, BKX Coin, which are 
representations of these BITBRIKX member-
ship interest securities, are also deemed to 
be securities under these U.S. securities laws 
as such laws are currently interpreted by the 
U.S. Securities and Exchange Commission 
(the “SEC”). As securities, BKXs will be subject 
to certain regulations imposed by applica-
ble U.S. securities laws, including restrictions 
on transferability. Additionally, as securities, 

Fractionalization

• Fractionalization enables democratization 
of investment types. The “minimum in-
vestment size” barrier can now be wholly 
removed, and average investors can allo-
cate their capital into investments previ-
ously inaccessible to them. By reducing the 
price of an asset by orders of magnitude, 
the pool of potential buyers is significantly 
increased. This has powerful implications 
when it comes to adding liquidity to pre-
viously illiquid assets, as the market size 
of buyers and sellers has increased to en-
compass anyone with any surplus capital.

• The high price of real estate is the single 
largest barrier-to-entry for the average in-
vestor. Investments in real estate typically 
only make financial sense if the investor is 
able to pay for the property outright or is 
able to receive more value from owning 
the property than it costs for a bank loan.

• This severely restricts the population of 
buyers to just a select few parties or individ-
uals who are able to accept large price tags. 
Real estate fractionalization has significant 
potential to positively impact the real es-
tate market. With fractional ownership to-
kens costing significantly less than the asset 
itself, the average person is able to make 
sound real estate investments without any 
additional financing. Fractionalization can 
make the price of real estate ownership 
comparable to share prices of a company.
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4.       BKX: Achieving Tokenized Real Estate
Real Token BITBRIKX has created a system for 
tokenizing real property in the United States, 
that allows a token holder to purchase and re-
tain all legal rights and protections that are pro-
vided by traditional ownership of real estate.
When designing the Bitbrikx project, cer-
tain goals were established for achiev-
ing the effective tokenization of real 
estate. To be an effective asset-backed dig-
ital token, the Bitbrikx was designed to 
encompass the following characteristics:

• To enable legally-recognized own-
ership of a discrete real proper-
ty asset, not an IOU of ownership;

• To be freely transferable to anyone 
without restriction, as any real es-
tate property is, subject to applicable 
U.S. securities law transfer restrictions;

• To give BKX Coin holders rights to 
all cash flows generated by the real 
property held by the Series; and

• To enable all rights and activities associ-
ated with traditional ownership, for ex-
ample, the right to access the property.

Legally Tokenizing the Property

In order to legally tokenize a property with-
in the BKX Coin framework, a short se-
ries of steps are required to bridge the 
gap between ownership of a distinct real 
property and the digital tokens on the Ethe-
reum blockchain that represent that property.
First, we have established as a HongKong 
based company. This Company Certificate 
of Formation allows for the unlimited segre-
gation of membership interests, assets, and 
operations into independent series, each of 
which is treated as a separate entity.Each 
Series of Bitbrikx will purchase and own 
one discrete real property asset. BITBRIKX 
membership interests in each series is split 
into equal digital token units, or BKX Coins. 

Ownership of any or all of the BKX Coins of a 
particular Series gives an individual ownership 
and certain governing rights over the Series 
which has issued the BKX Coins and, there-
fore, over the discrete property owned by the 
Series. Because the sole purpose of a Series is 
to own one single property, ownership of all of 
the BKX Coins issued by a Series is effectively 
ownership of the property held by that Series.
Each of the membership interest units of 
a Series is represented by a single unique 
digital token, or BKX Coin, on the Ethereum 
blockchain. These digital tokens each have 
a Unique Identification Number (UIN) that is 
found both in the metadata of the token, and 
in the Certificate of Formation of Bitbrikx.
The deed for the real property asset being ac-
quired by a Series, that is, the legal document 
showing who owns the real property, lists the 
Series as the recorded owner of the real prop-
erty. The deed is filed in the county where the 
property is located and thus ownership of 
the property by the Series becomes a matter 
of public record. Along with the filing of the 
deed, an affidavit will be filed stating that the 
property listed and described in the deed is 
owned by the Series, which has membership 
interest split into equal units, each with a dis-
tinct UIN and each UIN reflected in the affida-
vit. The affidavit is a redundant mechanism 
for linking ownership of the deed to the mem-
bership interests of the Series of the BITBRIKX.
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Bitbrikx Property Management

 BKX Coin holders are not able to man-
age the properties they own as a traditional 
landlord. It is unrealistic to expect numerous 
individuals from across the world to coordi-
nate proper property management decisions. 
A property management company is required 
in order to upkeep the property and manage 
all landlord responsibilities. Property manage-
ment companies are paid a portion of the rent 
collected from the tenant and are responsible 
for paying the BKX Coin holding property own-
ers. Using a property management company 
allows for minimum necessary involvement on 
behalf of the BKX Coin owners. In the most ide-
al scenario, nothing of significance will ever be 
asked of BKX Coin owners, and ownership of 
the property is as simple as owning a BKX Coin.
 
 At the genesis of a property acquisition 
by a Series in the Bitbrikx system, an indepen-
dent or affiliated, third-party property man-
agement service will be selected by Bitbrikx If 
BKX Coin owners elect to ever switch proper-
ty management services, they will be able to 
do so by a unanimous decision among them-
selves. Bitbrikx will enable the infrastructure 
required to do this. This functionality provides 
selfsovereignty to the owners of BKX Coins, 
enabling, under certain circumstances, the 
ability to take the management of their prop-
erty into their own hands, if they so choose.
 
 The property management service 
provider will be paid a cash fee equal to 5% 
of rents collected on the real property as-
set held by a Series and a cash fee equal to 
1.5% of the cost of all repairs to an real prop-
erty while the asset is owned by the Series.

BKX Coins

 BKX Coins are electronic, cryptograph-
ic, digital tokens to be issued as Ethere-
um-based smart contracts on the Ethereum 
Blockchain. The protocol, or code, for the 
BKX Coin smart contracts has been designed 
based on the open source ERC-20 standard, 
modified to address transfer restriction re-
quirements under applicable U.S. securities 
law and to limit the ability of Digital Wallet 
holders, or any other persons other than Re-
alT, to transfer or otherwise change the num-
ber of BKX Coins in a Digital Wallet without 
the proper authorizations and permissions.
 
 BKX Coins are effectively digital limited 
liability company membership interests. Each 
BKX Coin represents a limited liability compa-
ny membership interest in a series of Bitbrikx 
and, thus an equal ownership interest in the 
distinct property owned by the particular Bit-
brikx series. For each series of Bitbrikx, there 
will be a limited number of BKX Coin security 
tokens contained inside the BKX Coin contract 
that is unique to each Series owned prop-
erty. While all BKX Coins are equal, they are 
not fungible. Each BKX Coin has a designated 
universal identification number, or UIN, that 
is required for linking the BKX Coin to owner-
ship of the membership interest in the series 
of Bitbrikx, and, thus, to the ownership of the 
property held by the series. The distinct UINs 
will be listed in the certificate of formation of 
Bitbrikx, which will be updated and amended 
to reflect the acquisition of the BKX Coin by 
the token holders in each series of the BKX 
Coin and posted on the Ethereum blockchain. 
This will allow anyone to search the Ethereum 
blockchain to identify the Ethereum digital 
wallets that own any or all of the BKX Coin. 
The format for the BKX Coins UIN is as follows:
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BKX- [Property Address]

 For example, the first property in the 
Bitbrikxsystem is “XXXXXXXXXX” and has a 
Token supply of 1000. All BKX Coins are ful-
ly fungible within their own set of tokens but 
have no relation to any other BKX Coins out-
side of each series contract. BKX Coins are 
ERC20- compliant tokens, enabling interop-
erability with other Ethereum platforms.

1. Receiving Rental Payments:
For the first phase of Bitbrikx, all listed prop-
erties will be rented properties. In order to 
prove the reality of tokenized real estate in 
its fullest, it is important to illustrate the full 
rights of BKX Coins owners. Receiving rental 
payments from tenants is one of the most 
salient mechanisms in which full rights over 
the property are conveyed. Receiving rent-
al payments also makes BKX Coin offerings 
more enticing. While ownership of proper-
ty via a token is noteworthy; adding in rights 
to the cash flows generated by rent from 
tenants makes things far more interesting.
The rent from tenants is collected by the 
property management service. The rent, net 
of operating costs including property man-
agement fees, insurance and real estate tax-
es, is then exchanged for Dai stablecoins by 
the property management service or the 
Managing Member and submitted to the BKX 
Coins rent contract associated with the prop-
erty. The rent contract automatically dispens-
es the rent, pro rata, to the Ethereum digital 
wallets that hold BKX Coins on a regular basis.

2. Stablecoin of Choice: DAI
Bitbrikx is being designed to be aligned 
with the values and goals of Ethereum 
and cryptocurrency at large. We have se-
lected Dai to be the stablecoin used in 
the Bitbrikx system to distribute rental in-
come streams to the BKX Coins holders. 

Dai represents a jurisdiction-agnostic sta-
blecoin on the Ethereum blockchain, and 
it is also the only decentralized stablecoin. 
By choosing the only stablecoin without a 
“Burn and Reissue” function, the selection of 
Dai removes a potential risk vector from the 
Bitbrikx system. Upon receiving Dai in their 
Ethereum wallets, BKX Coins owners are 
able to exchange Dai for any other currency, 
including a fiatbacked stablecoin that enables 
them to receive US Dollars to their bank ac-
counts.

3. Daily Rent Disbursal:
Innovations created by blockchains and 
smart contract technology have enabled new 
mechanisms for payments. The Bitbrikx rent 
disbursal smart contract is designed to lever-
age these new innovations, to break from, 
and improve upon, the old system wherever 
possible. Rental payments are disbursed to 
BKX Coins owners on a Daily basis. With the 
advent of smart-contracts, there is no reason 
to retain the archaic system of payment every 
30 days. Instead of one lump sum paid out 
every month, a smart contract manages the 
dispersal of funds to BKX Coin owners so that 
they are able to collect their amount of rent 
every day. The BKX Coin rent disbursal smart 
contract sends out a fixed percentage of the 
supply of Dai inside the contract every day to 
the digital wallet addresses that contain the 
associated BKX Coins . Every day, the con-
tract dispenses 1/30th of the Dai contained 
inside of it to all the associated BKX Coins. 
This results in a dynamic rent payment. You 
can view the modeling of rent disbursement, 
using a $1,000/Month example, here. Over 
time, a surplus is generated in the rent con-
tract, as the rent contract never completely 
empties before it is replenished with a new 
rent payment. This surplus asymptotes to an 
extra 56.6% of a single rental payment, and it 
may act as a buffer in case there is a period 
in which the property is not being rented.
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 The tokenization of real estate enables 
new utility functions for how ownership of a 
real estate property is managed. We discuss 
different ways which the tokenization of real 
estate invents new mechanisms for prop-
erty ownership and investment strategies.

1. Rent-to-Own
If tenants finds themselves renting a Bitbrikx 
property, they might have the option of pur-
chasing the BKX Coins for the property. While 
purchasing all of the BKX Coins for a property 
might be outside of the means of the tenants, 
the fractionalization of the property through 
tokenization may enable the tenants to pur-
chase a more affordable number of BKX Coins. 
Upon purchasing the BKX Coins, the tenants 
are effectively paying rent to themselves. If they 
are only able to afford 1⁄3 of a house, they can 
purchase the rights to 1⁄3 of the rent they are 
paying. Through the purchasing of 1/3 of the 
property’s BKX Coins, they are effectively re-
ducing their rent by 1⁄3. The reduction in their 
cost-of-living can help enable the purchasing 
of future BKX Coins and this can help snow-
ball tenants into owning the home outright.

2. Accessing Capital
Homeowners might want to leverage the cap-
ital locked up in their houses, but without se-
ceding ownership of the properties to anyone 
else. A second mortgage, reverse mortgage, or 
a collateralized loan are all options available 
from a bank, but the bank charges high fees 
or interest. Homeowner could tokenize their 
houses on the BKX Coin platform, and, using 
decentralized finance platforms like Dharma 
or MakerDAO, they can leverage some or all of 
the BKX Coins to secure a collateralized loan. 
The MakerDAO offers collateralized loans at 
0.5% - 3.5%, far more compelling than inter-
est rates offered by a bank. This service would 
require MakerDAO governance to accept BKX 
Coin as collateral and is purely hypothetical. 

3.Tokenized REITs Without Cooperation Costs
By combining a collection of BKX Coins from var-
ious Bitbrikx properties, it may be possible to 
create a smart-contract REIT (Real Estate Invest-
ment Trust). This REIT could consist of a basket 
of diversified properties across the U.S., offer-
ing risk protection and investment across diver-
sified geographic areas. The REIT, itself, would 
be tokenized, to reduce investor costs of en-
trance. This tokenized REIT could be offered at 
a comparable price to BKX Coin themselves, but 
offer fractionalized ownership to multiple prop-
erties, not just one. All rights to cash flows are 
retained by the tokenized REIT owners. Such a 
REIT would, of course, have to comply with ap-
plicable U.S. securities laws and regulations.

Ideation Surrounding Potential Utilities
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 The issue of legally compliant token 
sales has been a common topic of conversa-
tion in 2018. In 2017, ICOs took advantage of 
new technology and the grey area surround-
ing the legal status of Ethereum token offer-
ings. This grey area is quickly becoming black 
and white as the SEC has been clarifying its 
position that most, if not all, ICOs are, in effect, 
offerings of securities that need to comply 
with U.S securities laws and regulations. This 
section discusses the legal sale of BKX Coin.

Regulation D/Regulation S
The BKX Coins will not be registered under 
the Securities Act of 1933, as amended (the 
“Securities Act”), and may not be offered or 
sold within the United States or to, or for the 
account or benefit of, U.S. persons except 
pursuant to an exemption from, or in a trans-
action not subject to, the registration require-
ments of the Securities Act. Accordingly, the 
BKX Coins are being offered and sold only (i) 
to “accredited investors” (as defined in Rule 
501 of Regulation D under the Securities Act) 
in reliance on Regulation D under the Secu-
rities Act and (ii) in offshore transactions to 
persons other than “U.S. persons” (as defined 
in Regulation S under the Securities Act) in 
reliance upon Regulation S under the Securi-
ties Act.

KYC/AML

 In order for the sale of BKX Coins to 
be compliant with applicable regulations, pur-
chasing a BKX Coin through the BKX Wallet 
website will require the implementation of 
“know your customer” (KYC) and anti-mon-
ey laundering (AML) procedures. Bitbrikx is 
implementing KYC procedures to verify the 
identities of our BKX Coin  purchasers and 
AML procedures to ensure that payments for 
BKX Coins do not come from illegal sources.

1. BKX Coin Placement Agent
Angoo Fintech OU, a Estonian company and cryp-
to currency registered with the Estonian Financial 
Authorities , will act as exclusive placement agent 
(the “Placement Agent”) for the “best efforts” offer 
and sale of BKX Coins. The Placement Agent may 
enter into selling agreements with other registered 
member brokerdealers to sell BKX Coin offerings. 
The Placement Agent will receive selling commis-
sions in an amount up to 5% of the Offering Price 
of the BKX Coin sold in the series offerings. These 
selling commissions will be paid by the entities sell-
ing the real property to the Series., the Managing 
Member of Bitbrikx, has also paid the Placement 
Agent an investment banking fee of $40,000 and 
the Placement Agent will receive reimbursement 
for all of its reasonable out-of-pocket expenses 
(including attorney’s fees) incurred in connection 
with its provision of services to BKX Coin and a 
XXX percent (X%) cash commission on the disposi-
tion of a real property asset owned by a BKX Coin.

2. Risk Factors
There are many risk factors associated with any 
type of investment, cryptocurrencies included. 
These risks span operational, regulatory, mar-
ket-based, and technological challenges. Prospec-
tive investors in the BKX Coins should carefully 
consider the risk factors set forth in the . Prospec-
tive purchasers of BKX Coins s should under-
stand that there is a possibility that they could 
lose their entire investment in the BKX Coins

3. Self-Sovereign Identity for Real Estate
In the legacy system of buying, selling, and own-
ing real estate, the discovery process for evalu-
ating a house is an as-needed, manual process. 
Inspections need to be made to ensure that the 
property is up to code, that it doesn’t need any 
significant repairs, and to create a valuation of 
the property. Each inspection evaluation that 
that is produced by a different 3rd party enti-
ty adds costs to the sale of the property, but 
more importantly, the information produced 
from these costly inspections is only used once, 
and is quickly forgotten once a sale is made.

The Offer and Sale of BKX Coin
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In the world of tokenized real estate, each prop-
erty will still need to have this data available 
for review. Online purchasers of tokenized real 
estate will need to be able to access transpar-
ent information about the property, in order 
for them to understand what they are buying.
Ethereum’s IPFS provides a mechanism for 
giving access to documents to anyone that is 
able to connect to Ethereum. Bitbrikx intends 
to use the Smart Contract mechanisms to pro-
vide all BKX Coin owners with access to their 
relevant documents. In future the phases of 
the Bitbrikx project, the Certificate of Forma-
tion, deed, affidavit, and operating agreement 
will all be made available by ownership of the 
relevant BKX Coins, via Smart Contract. Addi-
tional property information such as a home 
inspection reports, title insurance, history of 
maintenance, and logs of all repair or renova-
tions are also documents that are of interest 
to property owners, and future development 
of Bitbrikx will enable the appending of such 
documents to the IPFS mechanisms of associ-
ated properties. This will allow for each proper-
ty on the Bitbrikx system to develop and grow 
a provable and immutable document history, 
providing clarity and security for potential 
real estate purchasers. As BKX Coins diffuse 
throughout the Ethereum ecosystem, as we ex-
pect will be the case, the perpetually available 
documents on Ethereum’s IPFS will always be 
present and accessible to BKX Coins holders.

Angoo Fintech OU– BKX Coin

Angoo Fintech OU
The issuer of the BKX Coin, is a series limit-
ed liability company formed on February 14, 
2019 pursuant to Section 18-215 of the Dela-
ware Limited Liability Company Act. The offic-
es of Angoo Fintech are located at XXXXXXXXX
BKX Coin will be managed by An-
goo Fintech., a Estonian corpora-
tion formed on XXXX, 2019, sometimes 
referred to as the Managing Member.

Bitbrikx, BKX Coin and Angoo Fintech – 
The Managing Member
The Managing Member will own and operate 
the web-based investment platform called Bit-
brikx through which BKX will offer member-
ship interests in each of products, in the form 
of BKX Coins. Bitbrikx. will also be responsible 
for all of the day-to-day management of Bitbrikx
The officers and directors of  Bit-
brikx., the Managing Member of Bitbrikx.


